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EZINQOLENI MUNICIPALITY 

STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2010 


Note 

NET ASSETS AND LIABILITIES 

Net assets 

Accumulated surplus 


Non-current liabilities 

Finance lease obligation 1 

Current liabilities 

Finance lease obligation 1 

Creditors 2 

Unspent conditional grants and receipts 3 


Total Net Assets and Liabilities 

ASSETS 


Non-current assets 

Property, plant and equipment 5 

Intangible assets 6 

Current assets 

Consumer debtors 7 

Other debtors 8 

Call investment deposits 9 

Bank balances and cash 10 

Value Added Taxation 4 


Restated 

2010 2009 


23 215 358 13 154 414 



12 204 109 10 000 856 



35 651 805 23 553 164 


26 099 104 18 354 112 



9 552 701 5 199 052 



Total Assets 


35 651 805 


23 553 164 





EZINQOLENI MUNICIPALITY 
STATEMENT OF FINANCIAL PERFORMANCE 
FOR THE YEAR ENDED 30 JUNE 2010 





Restated 


Note 

2010 

2009 

REVENUE 


R 

R 

Property rates 

11 

280 187 

151 555 

Rental of facilities and equipment 


8 616 

7 281 

Interest earned 


375 206 

- 

Fines 


7 280 

90 653 

Government grants and subsidies 

12 

27 698 758 

21 693 309 

Other income 

18 

76 608 

85 566 

Total Revenue 


28 446 655 

22 028 364 

EXPENDITURE 




Employee related costs 

13 

6 185 926 

6 199 023 

Remuneration of councillors 

14 

1 969 441 

1 750 667 

Amortisation 

6 

89 901 

64 629 

Depreciation 

5 

1 931 861 

1 154 532 

Repairs and maintenance 


757 701 

118 773 

Finance costs 

16 

84 240 

97 541 

General expenses 

17 

5 903 526 

4 738 871 

Debt impairment 


243 723 

123 376 

Loss on disposal of property, plant and equipment 


28 676 

■ 

Total Expenditure 


17 194 994 

14 247 412 

SURPLUS FOR THE YEAR 


11 251 660 

7 780 952 
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EZINQOLENI MUNICIPALITY 
STATEMENT OF CHANGES IN NET ASSETS 
FOR THE YEAR ENDED 30 JUNE 2010 



Accumulated 

Surplus 

R 

2008/2009 


Balance as previously reported 

Change in accounting policy - unbundling of loans redeemed (Note 26.11) 

Change in accounting policy - charge for backlog depreciation (Note 26.11) 

( 5 893 207) 
21 321 625 
( 2 361 696) 

Restated balance at 30 June 2008 

13 066 722 

Surplus for the year - restated (Note 26.12) 

Prior year adjustments (Note 26.13) 

Reversal of accumulated depreciation on assets sold (Note 26.11) 

Transfer of grant - offset against loans redeemed (Note 26.11) 

Write back of non-GRAP expenditure - offset against loans redeemed (Note 26.11) 

7 780 951 

1 686 563 

7 629 
( 9 188 429) 

( 199 022) 

Balance at 30 June 2009 

13 154 414 

2009/2010 


Surplus for the year 

Prior year adjustments (Note 26.13) 

11 251 660 
( 1 190 716) 

Balance at 30 June 2010 

23 215 358 




EZINQOLENI MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 201C 





Note 

2010 

2009 


R 

R 

CASH FLOWS FROM OPERATING ACTIVITIES 



Cash receipts from ratepayers, government and other 

Cash paid to suppliers and employees 

Cash generated from operations 20 

Interest received 

29 545 633 

( 17 795 280) 

11 750 353 

375 206 


Finance costs 

( 84 240) 


NET CASH FLOWS FROM OPERATING ACTIVITIES 

12 041 319 


CASH FLOWS FROM INVESTING ACTIVITIES 



Purchase of property, plant and equipment 

Proceeds on disposal of property, plant and equipment 

( 8 423 875) 

162 000 


NET CASH FLOWS FROM INVESTING ACTIVITIES 

( 8 261 875) 


CASH FLOWS FROM FINANCING ACTIVITIES 



Loans repaid 

( 226 955) 


NET CASH FLOWS FROM FINANCING ACTIVITIES 

( 226 955) 


NET INCREASE IN CASH AND CASH EQUIVALENTS 

3 552 489 


CASH AND CASH EQUIVALENTS AT THE BEGINNING OF 

THE YEAR 

3 806 332 

1 012 593 

CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 21 

7 358 821 

3 806 332 




Comparative information has not been provided for the 2008/09 financial statements as the cumulative effect of prior year 
adjustments due to errors and the implementation of GRAP render IMFO based financial information for 2008 inappropriate 
for the purpose of determining the 2009 comparative cash flow statement.ln terms of GRAP 3 paragraph 25, when it is 
impracticable to determine the cumulative effect the accounting policy shall be adopted prospectively. GRAP 2 has thus been 
adopted for the year ended 30 June 2010. 
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EZINQOLENI MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 


1. FINANCE LEASE OBLIGATION 

Minimum lease payments due 

- within one year 

- in second to fifth year inclusive 


Non-current liabilities 
Current liabilities 

Total Lease Commitments 

Refer to Appendix A for more detail on lease commitments. 


2010 2009 

R R 


146 423 
232 338 


232 338 
146 423 


378 761 


207 822 
397 894 


397 894 
207 822 


605 716 


The finance lease liability is secured against vehicles with a cost price of R799 734. The leases bear interest at rates 
varying between prime less 1% to 18.50% per annum and are repayable over periods between 16 months and 39 
months. 

The annual instalments inclusive of interest equal R252,742 (2009: R264,145) 

2. CREDITORS 


Trade creditors 

2 523 842 

1 172 094 

Payments received in advance 

1 940 

1 800 

Staff leave 

165 988 

172 732 

Other creditors 

242 081 

240 192 

Total Creditors 

2 933 851 

1 586 818 


3. UNSPENT CONDITIONAL GRANTS AND RECEIPTS 


Conditional Grants from other spheres of Government 


Violence Damaged Houses 

Interim Integrated Development Plan 

Governance Grant 

Establishment Grant 

Integrated Development Plan 

Local Government Transition Fund 

Planning Support Grant 

Municipal GIS Programme 

Municipal Systems Improvement Grant 

Capacity Building Mechanism- Development Plan 

Municipal Finance Management Act 

Management Assistance Programme 

Municipal Infrastructure Grant 

Waste Management 

National Lottery Grant 

Access Road maintenance 

Financial Management Grant 

Home Owners Ploughing 

CDW Learnership 

Umsobomvu YAC 

Total Conditional Grants and Receipts 


274 865 


274 865 

162 547 


162 640 

162 013 


162 013 

61 175 


61 175 

161 621 


166 241 

917 811 


917 811 

77 064 


77 064 

102 989 


102 989 

1 234 180 


989 444 

1 293 304 


1 293 304 

68 170 


68 170 

305 870 


360 430 

2 443 466 


1 226 951 

378 557 


653 071 

1 214 050 


408 422 

- 


196 634 

195 069 


899 148 

1000 


1 000 

70 084 


70 084 

- 


114 760 


9 123 835 8 206 216 


See Note 11 for reconciliation of grants from other spheres of 
government. 

4. VAT Asset / (Liability) 1 914 410 868 180 


VAT is claimable on the payments basis and payable on the receipts 
basis. 
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EZINQOLENI MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 


5. PROPERTY, PLANT & EQUIPMENT 
30 June 2010 


Reconciliation of Carrying 
Value 

Buildings 

Infrastructure 

Roads 

Machinery & 
Equipment 

Furniture & 
Equipment 

Computer 

Equipment 

Motor Vehicles 

Heritage 

Assets 

Total 


R 

R 

R 

R 

R 

R 

R 

R 

Carrying Values at 30 

June 2009 

7 646 822 

7 949 611 

966 652 

493 737 

293 514 

752 338 

48 000 

18 150 674 

Cost 

Accumulated depreciation 

8 101 059 

( 454 237) 

8 672 400 

( 722 789) 

1 610 905 

( 644 253) 

970 812 

( 477 075) 

617 576 

{ 324 062) 

1 621 447 

{ 869 109) 

48 000 

21 642 199 

{ 3 491 525) 

Correction of prior year 
error 


{ 376 500) 






( 376 500) 

Acquisitions 

3 063 222 

6 608 630 


130 768 

68 616 

280 938 

- 

10 152 174 

Depreciation 

( 366 218) 

( 1 030 086) 

( 162 227) 

( 106 059) 

( 112 936) 

( 154 335) 

- 

( 1 931 861) 

Carrying Value of 
disposals 

{ 1356) 


{ 10 770) 

( 944) 

( 15 206) 

{ 161999) 


( 190 275) 

Cost 

Accumulated depreciation 

( 1718) 
362 

- 

( 31 284) 
20 514 

( 26 546) 
25 602 

( 317 017) 
301 811 

( 586 714) 
424 715 

- 

( 963 279) 
773 004 

Carrying Values at 30 

June 2010 

10 342 470 

13 151 655 

793 655 

517 502 

233 988 

716 942 

48 000 

25 804 212 

Cost 

Accumulated depreciation 

11 162 563 

{ 820 093) 

14 904 530 

( 1 752 875) 

1 579 621 

( 785 966) 

1 075 034 
{ 557 532) 

369 175 
{ 135 187) 

1 315 671 
( 598 729) 

48 000 

30 454 594 
{ 4 650 382) 


Ezinqoleni Municipality has taken advantage of the transitional provisions permitted by the Accounting Standards Board, in terms of Directive 4 issued in March 2009, with respe 
measurement of property plant and equipment as set out in paragraphs 73 to 83. 

Ezinqoleni Municipality has taken advantage of the transitional provisions permitted by the Accounting Standards Board, in terms of Directive 4 issued in March 2009, with respe 
measurement of leases as set out in paragraphs 55 to 60. 


30 June 2009 


Reconciliation of Carrying 
Value 

Buildings 

Infrastructure 

Roads 

Machinery & 
Equipment 

Furniture & 
Equipment 

Computer 

Equipment 

Motor Vehicles 

Heritage 

Assets 

Intangible 

Assets 


R 

R 

R 

R 

R 

R 

R 

R 

Carrying Values at 

1 July 2008 

4 595 691 

3 921 709 

1 591 295 

533 770 

367 108 

5 219 937 

5 219 937 

1 220 293 

Cost 

Accumulated depreciation 

4 595 691 

3 921 709 

1 591 295 

533 770 

367 108 

1 260 141 

48 000 

36 156 

Backlog Depreciation 

( 292 488) 

( 224 589) 

( 481466) 

( 437 720) 

( 226 452) 

( 681 907) 


( 17 074) 

Transfer to intangible 
assets 








( 19 082) 

Cost 

- 

- 


- 

- 

- 

- 

( 36 156) 

Accumulated ammortisation 

. 

. 


. 

. 

. 

. 

17 074 

Restated carrying values 
at 1 July 2008 

4 303 203 

3 697 120 

1 109 829 

96 050 

140 656 

578 234 

48 000 


Cost 

Accumulated depreciation 

4 595 691 

( 292 488) 

3 921 709 

( 224 589) 

1 591 295 

( 481466) 

533 770 

( 437 720) 

367 108 

{ 226 452) 

1 260 141 

{ 681 907) 

48 000 


Acquisitions 

3 505 368 

4 750 691 

19 779 

445 555 

250 468 

361 306 



Depreciation 

( 161 749) 

( 498 200) 

( 162 929) 

( 46 842) 

( 97 610) 

( 187 202) 



Carrying Value of 
disposals 



( 27) 

{ 1026) 





Cost 

Accumulated depreciation 

- 

- 

( 169) 
142 

( 8 513) 
7 487 

- 

- 

- 


Carrying Values at 

30 June 2009 

7 646 822 

7 949 611 

966 652 

493 737 

293 514 

752 338 

48 000 


Cost 

Accumulated depreciation 

8 101 059 

{ 454 237) 

8 672 400 

{ 722 789) 

1 610 905 

( 644 253) 

970 812 

{ 477 075) 

617 576 

{ 324 062) 

1 621 447 

( 869 109) 

48 000 



Correction of prior year errors are disclosed in note 26 
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EZINQOLENI MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 

2010 2009 

R R 


6. INTANGIBLE ASSETS 

Carrying value opening balance 
1 July 2008 

Cost 

Accumulated Amortisation 


Transfer from Property Plant & Equipment (Note 5) - 19 082 


Cost 

Accumulated Amortisation 

- 


36 156 
( 17 074) 

Restated carrying value opening 
balance 

203 438 

19 082 

Cost 

Accumulated Amortisation 

285 141 
( 81703) 


36 156 
( 17 074) 

Additions 

181 755 

248 985 

Disposals 


_ 

Cost 

Accumulated Amortisation 

( 17 881) 
17 481 



Amortisation 

( 89 901) 

( 64 629) 

Carrying value closing balance 

294 892 

203 438 

Cost 

Accumulated Amortisation 

449 015 
( 154 123) 


285 141 
( 81703) 


The carrying value of intangible assets disclosed relate to 
computer software. 

Ezinqoleni Municipality has taken advantage of the 
transitional provisions permitted by the Accounting 
Standards Board, in terms of Directive 4 issued in March 
2009, with respect to the measurement of intangible assets 
as set out in paragraphs 110 to 118. 

7. CONSUMER DEBTORS 


Rates 


330 839 


134 074 


Total service debtors 
Less provision for bad debts 

Total 

Rates: Ageing 

Current (0 - 30 days) 

31 - 60 Days 
61 - 90 Days 
91 - 120 Days 
Greater than 120 days 

Total 


330 839 

134 074 

( 330 839) 

( 123 376) 

- 

10 698 

{ 18) 

10 725 

( 1656) 

12 516 

( 266) 

12 370 

- 

12 494 

330 839 

85 969 

328 899 

134 074 
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EZINQOLENI MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 

2010 2009 

R R 


8. OTHER DEBTORS 


Sundry Debtors 

157 402 

36 260 

Deposit 

2 000 

2 000 

Accured Income 

18 165 

3 784 

Ugu District Municipality - Access Road Maint (Refer to Note 12) 

47 966 

- 

Depart Art & Culture - Library Grant (Refer to Note 12) 

28 977 

471 798 

Umsobomvu YAC - Grant (Refer to Note 12) 

61 220 

- 


315 730 

513 842 

Less provision for bad debts 

( 36 260) 

- 

Total Other Debtors 

279 470 

513 842 

CALL INVESTMENT DEPOSITS 

Investments - Conditional Grant 

4 275 771 

1 097 711 

Investments - Lottery Grant 

423 818 

407 784 

Investments - MSIG Grant 

749 091 

- 


5 448 680 

1 505 495 


ACCOUNT DESCRIPTION - Investments (MFMA requirement) 

Investment Conditional Grant 

First National Bank Account - Port Shepstone Branch 
Account Number 62200828533 : Call Account 

Bank statement balance at the begining of the year 1 097 711 

Bank statement balance at the end of the year 4 275 771 1 097 711 


Investment Lottery Grant 

First National Bank Account - Port Shepstone Branch 
Account Number 62200828955 : Call Account 

Bank statement balance at the begining of the year 407 784 ^ 

Bank statement balance at the end of the year 423 818 407 784 


Investment MSIG Grant 

First National Bank Account - Port Shepstone Branch 
Account Number 62231035537 : Money Market 

Bank statement balance at the begining of the year ^ 

Bank statement balance at the end of the year 749 091 


TOTAL INVESTMENTS : 5 448 680 1 505 495 


10. BANK BALANCES AND CASH 

The Municipality has the following main bank account: 
ACCOUNT DESCRIPTION 


Primary Bank Account 

First National Bank Account - Port Shepstone Branch 
Account Number 62024943153 : Cheque Account 

Cash book balance at the begining of the year 2 300 337 1 012 093 

Cash book balance at the end of the year 1 909 641 2 300 337 

Bank statement balance at the begining of the year 2 300 337 960 100 

Bank statement balance at the end of the year 1 909 641 2 300 337 

Petty cash and cash on hand 500 500 

TOTAL BANK BALANCES AND CASH: 1 910 141 2 300 837 
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EZINQOLENI MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 

2010 2009 

R R 


11. PROPERTY RATES 
Actual 


Agriculture properties used for agricultural purposes 

Agricultural properties used for other business and commercial purposes 

Industrial properties 

Public service infrastructure 

118 270 

127 954 

33 948 

15 

57 420 
77 653 

16 482 

Total Assessment Rates 

280 187 

151 555 

Prooertv Valuations 



Agriculture properties used for agricultural purposes 

Agricultural properties used for other business and commercial purposes 

Industrial properties 

Public service infrastructure 

342 814 000 

18 544 000 

4 920 000 

25 000 

342 814 000 
18 544 000 

4 920 000 

Total Property Valuations 

366 303 000 

366 278 000 

Non rateable 

. 

_ 

The last general valuation came into effect on: 

1/07/2008 

1/07/2008 

Property rates levied in terms of the Local Government: Municipal Property 

Rates Act No. 6 of 2004 with effect from 01/07/2008 

Interim valuations are processed on an annual basis to take into account 
changes in individual values due to consolidations and subdivisions 



Assessment rates: Cents in the rand on market valuation as follows: 

Agriculture properties used for agriculture purposes 

Agricultural properties used for other business and commercial 

Industrial properties 

Public service infrastructure 

0,069c/R 

l,38c/R 

l,38c/R 

0,12075c/R 

0,067c/R 

1,675/cR 

l,34c/R 

Phasing in discount: 

Agricultural property 

Industrial properties 


75% 

75% 

Rates are levied as follows (in terms of Section 26 of the Municipal Property 

Rates Act No. 6 of 2004 for the 2010 financial year): 

On a annual basis, and the final dates of payment being the last working day of 
the month from August 2009 to June 2010. 



Interest is levied on outstanding rates per annum at: 

0% 

0% 
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EZINQOLENI MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 

2010 2009 

R R 


12. GOVERNMENT GRANTS AND SUBSIDIES 


Equitable share 

14 830 503 

11 043 031 

Interim IDP Grant 

50 093 

- 

Integrated Development Plan Grant 

4 620 

- 

Municipal Systems Improvement Grant (MSIG) 

501 664 

653 209 

Management Assistance Programme 

154 560 

595 120 

Municipal Infrastructure Grant 

7 621 985 

5 574 478 

Waste Management 

274 514 

112 519 

National Lottery Grant 

764 372 

191 047 

Access Road maintenance 

244 600 

229 447 

Financial Management Grant 

1 704 079 

330 228 

Library 

1 371 788 

2 941 990 

Umsobomvu YAC 

175 980 

22 240 


Total Government Grant and Subsidies 27 698 758 21 693 309 


12.1 Equitable Share 

Balance unspent at beginning of year 

Current year receipts 14 830 503 11 043 031 

Conditions met -transferred to revenue (14 830 503) (11043 031) 


Conditions still to be met 


In terms of the Constitution, this grant is used to subsidise the provision of basic 
services to indigent community members. 

12.2 Violence Damaged Houses 

Balance unspent at beginning of year 274 865 274 865 

Current year receipts 

Conditions met - transferred to revenue 


Conditions still to be met-transferred to liabilities (see note 3) 274 865 274 865 


This grant was used to rebuild houses that were burnt during violence. No funds 
were withheld. 

12.3 Interim IDP Grant 


Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met-transferred to liabilities (see note 3) 

This grant was to develop the integrated development plan. ^ 
withheld. 


162 640 162 640 

50 000 
( 50 093) 


162 547 162 640 


funds were 


12.4 Governance Grant 

Balance unspent at beginning of year 162 013 162 013 

Current year receipts 

Conditions met - transferred to revenue 


Conditions still to be met-transferred to liabilities (see note 3) 162 013 162 013 


This grant was for operational purposes/governance such as the creation of 
policies. No funds were withheld. 


19 




EZINQOLENI MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 

2010 2009 

R R 


12. GOVERNMENT GRANTS AND SUBSIDIES (Continued) 

12.5 Establishment Grant 

Balance unspent at beginning of year 61 175 61 175 

Current year receipts 

Conditions met - transferred to revenue 


Conditions still to be met-transferred to liabilities (see note 3) 61 175 61 175 


This grant was for establishment related activities including purchasing of office 
equipment, furniture and computers. No funds were withheld. 

12.6 Intergrated Development Plan 

Balance unspent at beginning of year 
Current year receipts 
Conditions met - transferred to revenue 


Conditions still to be met-transferred to liabilities (see note 3) 


This grant was to develop the integrated development plan. No funds were 
withheld. 

12.7 Local Government Transition Fund 

Balance unspent at beginning of year 917 811 917 811 

Current year receipts 

Conditions met - transferred to revenue 


Conditions still to be met-transferred to liabilities (see note 3) 917 811 917 811 


This grant was for the transition period where the municipalities were formed or 
changed from Transitional Councils to Municipalities. No funds were withheld. 


166 241 166 241 

( 4 620) 

161 621 166 241 


12.8 Planning Support Grant 

Balance unspent at beginning of year 77 064 77 064 

Current year receipts 

Conditions met - transferred to revenue 


Conditions still to be met-transferred to liabilities (see note 3) 77 064 77 064 


This grant which was used for all the planning related projects of the municipality 
like desiging the strategies and developing the business plans for large projects. 

No funds were withheld. 

12.9 Municipal GIS Programme 

Balance unspent at beginning of year 102 989 102 989 

Current year receipts 

Conditions met - transferred to revenue 


Conditions still to be met-transferred to liabilities (see note 3) 102 989 102 989 


This grant was used for the implementation of GIS. No funds were withheld. 
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EZINQOLENI MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 

2010 2009 

R R 


12. GOVERNMENT GRANTS AND SUBSIDIES (Continued) 

12.10 Municipal Systems Improvement Grant 

Balance unspent at beginning of year 989 444 895 512 

Current year receipts 746 400 747 141 

Conditions met - transferred to revenue ( 501 664) ( 653 209) 


Conditions still to be met-transferred to liabilities (see note 3) 1 234 180 989 444 


This grant is used for the improvement of systems. No funds were withheld. 

12.11 Capacity Building Mechanism - Development Plan 

Balance unspent at beginning of year 1 293 304 1 293 304 

Current year receipts 

Conditions met - transferred to revenue 


Conditions still to be met-transferred to liabilities (see note 3) 1 293 304 1 293 304 


This grant is used for the improvement of the capacity such as employment of 
consultants to deal with special issues where the Municipality has insufficient 
capacity. No funds withheld. 

12.12 Municipal Finance Management Act 

Balance unspent at beginning of year 68 170 68 170 

Current year receipts 

Conditions met - transferred to revenue 


Conditions still to be met-transferred to liabilities (see note 3) 68 170 68 170 


This grant was used for the implementation of the MFMA. 
No funds were withheld. 


12.13 Management Assistance Programme 

Balance unspent at beginning of year 360 430 313 279 

Current year receipts 100 000 642 271 

Conditions met - transferred to revenue ( 154 560) ( 595 120) 


Conditions still to be met-transferred to liabilities (see note 3) 305 870 360 430 


This grant is utilised to assist management to improve their systems and 
improve community participation. No funds were withheld. 


12.14 Municipal Infrastructure Grant 


Balance unspent at beginning of year 

1 226 951 

765 141 

Adjustments and transfers 

376 500 

- 

Current year receipts 

8 462 000 

6 036 288 

Conditions met - transferred to revenue 

( 7 621 985) 

( 5 574 478) 


Conditions still to be met-transferred to liabilities (see note 3) 2 443 466 1 226 951 


This grant was used for infrastructure programmes. No funds were withheld. 
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EZINQOLENI MUNICIPALITY 

NOTES TO THE ANNUAL FINANCIAL STATEMENTS 
FOR THE YEAR ENDED 30 JUNE 2010 

2010 2009 

R R 


12. GOVERNMENT GRANTS AND SUBSIDIES (Continued) 

12.15 Waste Management 

Balance unspent at beginning of year 653 071 

Current year receipts 

Conditions met - transferred to revenue ( 274 514) 


Conditions still to be met-transferred to liabilities (see note 3) 378 557 


This grant was used to assist in the collection and disposal of solid waste. No 
funds were withheld. 

12.16 National Lottery Grant 

Balance unspent at beginning of year 408 422 

Current year receipts 1 570 000 

Conditions met - transferred to revenue ( 764 372) 


Conditions still to be met-transferred to liabilities (see note 3) 1 214 050 


This grant was used to for specific projects such as the contruction of sports 
fields. No funds were withheld. 


765 590 
( 112 519) 


653 071 


599 469 
( 191047) 


408 422 


12.17 Access Road Maintenance 


Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

Balance owing transferred to debtors ( Refer to note 8) 

This grant was used for the maintenance of access roads. No funds were 
withheld. 


196 634 
{ 244 600) 

( 47 966) 


426 081 
( 229 447) 


196 634 


12.18 Financial Management Grant 

Balance unspent at beginning of year 

Current year receipts 

Conditions met - transferred to revenue 

Conditions still to be met-transferred to liabilities (see note 3) 


899 148 

976 516 

1 000 000 

252 860 

( 1 704 079) 

( 330 228) 

195 069 

899 148 


This grant was used for financial management including improving the finance 
management system, purchasing computers for finance staff and capacity 
building for finance, for example the employment of interns. No funds were 
withheld. 


12.19 Home Owners Ploughing 

Balance unspent at beginning of year 1 000 1 000 

Current year receipts 

Conditions met - transferred to revenue 


Conditions still to be met-transferred to liabilities (see note 3) 1 000 1 000 


This grant was used to assist the communities to improve their community 
gardens or ploughing as an initiative for one home one garden. No funds were 
withheld. 
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12. GOVERNMENT GRANTS AND SUBSIDIES (Continued) 

12.20 Library Grant 

Balance unspent at beginning of year ( 471 798) 314 760 

Current year receipts 1 814 609 2 155 432 

Conditions met - transferred to revenue ( 1 371 788) ( 2 941 990) 


Balance owing transferred to debtors ( Refer to note 8) ( 28 977) ( 471 798) 


This grant was used to build the new Library. No funds were withheld. 

12.21 CDW Learnership 

Balance unspent at beginning of year 70 084 70 084 

Current year receipts 

Conditions met - transferred to revenue 


Conditions still to be met-transferred to liabilities (see note 3) 70 084 70 084 


This grant was used to assist the Community Development Workers (CDW) 
which were going to be deployed in the Municipalities without any resources to 
starts working. No funds were withheld. 

12.22 Umsobomvu YAC 


Balance unspent at beginning of year 114 760 

Current year receipts - 137 000 

Conditions met - transferred to revenue { 175 980) ( 22 240) 


Balance owing transferred to debtors ( Refer to note 8) ( 61 220) 114 760 


This grant was used to create the youth office where there will be youth career 
guidance and outreach programmes. No funds were withheld. 

13. EMPLOYEE RELATED COSTS 


Employee related costs - salaries and wages 

4 355 382 

6 110 967 

Contributions to UIF, medical and pension benefits 

657 999 

. 

Travel, motor car, accommodation, subsistence & other allowances 

611 916 

. 

Housing benefits and allowances 

310 734 

- 

Overtime 

35 017 

- 

Leave 

{ 6 744) 

88 056 

Bonuses 

221 622 

- 


6 185 926 

6 199 023 


The breakdown of the figures for the comparative year are not available. 


Included in the employee related costs are the following: 
Remuneration of the Municipal Manager 


Annual Remuneration 

298 659 

382 712 

Car Allowance 

97 200 

91 500 

Backpay 

10 225 

21 788 

Housing 

77 400 

54 000 

Other benefits 

- 

12 000 

Total 

483 484 

562 000 

Remuneration of the Chief Finance Officer 

Annual Remuneration 

245 592 

203 825 

Car Allowance 

108 000 

108 000 

Backpay 

18 763 

16 600 

Housing 

84 000 

84 000 

Other benefits 

- 

15 749 

Total 

456 355 

428 174 
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13. EMPLOYEE RELATED COSTS (continued) 

Remuneration of Directors 


Director: Technical Services 


Annual Remuneration 

259 992 

217 288 

Car Allowance 

126 000 

126 000 

Backpay 

19 063 

16 660 

Housing 

68 232 

68 232 

Other benefits 

21 944 

42 931 

Total 

495 231 

471 111 

Director: Corporate Services 

Annual Remuneration 

244 131 

200 136 

Car Allowance 

120 000 

120 000 

Backpay 

18 763 

16 600 

Housing 

60 000 

60 000 

Other benefits 

30 000 

30 000 

Total 

472 894 

426 736 

REMUNERATION OF COUNCILLORS 

Mayor 

569 277 

499 087 

Councillors 

1 400 164 

1 251 580 

Total Councillors’ Remuneration 

1 969 441 

1 750 667 


In-kind Benefits 

The Mayor is full-time and has an office and PA at the cost of the Council. 

15. RETIREMENT BENEFIT OBLIGATIONS 

Certain members and Council contribute to the Natal Joint Supperannuation, 
Retirement and Provident Funds (NJMPF). Employees of eZinqoleni 
Municipality made up less than 1% of the total members of the NJMPF. 
eZinqoleni's liability in these funds could not be determined owing mainly to the 
assets not being allocated to each employer and one set of financials being 
compiled for each fund and not for each employer. 

The latest interim valuation of the NJMP Retirement Fund (defined contribution) 
as at 31 March 2009 revealed that the fund was in a sound financial position. 


The latest interim valuation of the NJMP Provident Fund (defined contribution) 
as at 31 March 2009 revealed that the fund was in a sound financial position. 

The latest interim valuation of the NJMP Superannuation Fund (defined 
contribution) as at 31 March 2009 revealed that the fund was in a sound 
financial position. 

16. FINANCE COSTS 

Non-current liabilities 84 240 97 541 

Short-term borrowings ^ ^ 

84 240 97 541 
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17. GENERAL EXPENSES 


Included in general expenses is the following: - 


T ransport costs 

387 911 

460 391 

Security costs 

218 462 

150 532 

Indigent support 

350 001 

85 468 

Special Programmes 

343 000 

145 332 

Grant-in-aid 

194 593 

112 822 

Electricity and water 

112 780 

119 912 

Cleaning & garden services 

184 270 

203 141 

Waste management 

274 514 

100 179 

Printing & stationery 

78 032 

53 494 

Telephone costs 

341 476 

294 337 

Audit fees 

404 491 

448 109 

Training 

105 891 

166 862 

Legal expenses 

49 744 

13 495 

Postage 

1 841 

290 

Insurance 

194 771 

255 249 

Subscriptions 

53 320 

34 846 

Lease payments 

49 796 

29 457 

Bank Charges 

34 561 

42 978 

Advertising 

64 189 

52 241 

Other General Expenses 

2 459 883 

1 969 736 


5 903 526 

4 738 871 


18. OTHER INCOME 

Included in other income is the following: - 


SCP Refund Department of Transport 

19 600 

19 228 

Tenders - Sale 

12 500 

4 550 

Photocopies 

1 150 

- 

LG SETA 

28 067 

- 

Learners applications 

- 

48 285 

Other Income 

15 291 

13 503 


76 608 

85 566 


19. UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE 
19.1 Unauthorised expenditure 


Employee related costs 

Remuneration of councillors 72 441 

Debt impairment 243 723 

Depreciation 2 022 232 

General expenses 106 265 

Capital expenditure 547 344 

2 992 005 


384 925 


5 773 


390 698 


2010 

The unauthorised expenditure (with the exception of general expenses) relate to 
expenditure incurred that exceeded the budget. These amounts are not 
recoverable. 

The unauthorised general expenses relates to the overpayment of external and 
internal audit fees. Debtors have been raised with regard to these amounts. No 
criminal steps have been taken and Council referred the matter to the MEC for 
disciplinary action to be taken. 

2009 

The prior year amounts relate to expenditure incurred that exceeded the budget. 
These amounts are not recoverable. 
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UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE (continued) 
19.2 Fruitless and wasteful expenditure 


Cellphone expenses ^ 23 672 


This relates to cellphone expenses which are above the set limit of employees 
packages, that are still employed by the municipality. A debtor has been raised 
with regards to this amount. No criminal steps have been taken and Council 
referred the matter to the MEC for disciplinary action to be taken. 


Cellphone expenses ^ 59 866 


This relates to cellphone expenses for employess that are no longer employed 
by the municipality. No criminal steps have been taken and Council referred the 
matter to the MEC for disciplinary action to be taken. 

19.3 Irregular expenditure 

Reconciliation of irregular expenditure 

Opening balance 30 000 

Irregular expenditure for the current year 

Approved /condoned by Council 30 000 

T ransfer to receivables for recovery - not condoned ^ 


213 578 
183 578 

30 000 


Incident 

Action 

Supply chain management 
deviations - Insurance 

contract extension 

In view of the need to protect the council's Interest, It was 
deemed necessary to deviate from proper procurement 
procedures to extend the contact of the municipaiity 
insurers for one year. This was ratified by council resolution 
on 26 August 2008 

Non compliance with 
supply chain management 
process - Hibiscus 
tourism ( Ugu tourism 
association) 

The expense in question was valid and was ratified by 
council resolution on ????. 


20. CASH GENERATED BY OPERATIONS 


Surplus for the year 

11 

251 

660 

Adjustment for: - 




Amortisation: Intangible assets 


89 

901 

Previous years operating transactions 

(1 

190 

716) 

Depreciation: Property, Plant and equipment 

1 

931 

861 

Contribution to retirement benefit obligation 



- 

Contribution to bad debt provision 


243 

723 

Contribution to staff leave 


( 6 

744) 

Loss on disposal of property, plant and equipment 


28 

676 

Investment income 

( 

375 

206) 

Finance costs 


84 

240 

Operating surplus before working capital changes: 

12 

057 

395 

(Increase) in consumer debtors 

( 

196 

765) 

Decrease in other debtors 


198 

112 

Increase in creditors 

1 

347 

033 

(Increase) in VAT receivable 

(1 

046 

230) 

Cash generated by operations 

12 

359 

544 

Comparative information was impracticable to determine - refer to the cash flow 




statement for full details. 
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21. CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 

Cash and cash equivalents included in the cash flow statement comprise the 
following statement of amounts indicating financial position: 

Bank balances and cash 1 910 141 2 300 837 

Call investment deposits 5 448 680 1 505 495 

Total cash and cash equivalents at the end of the year 7 358 821 3 806 332 

The municipality does not have overdraft facilities. 

22. ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT 

22.1 Contributions to organised local government 

Opening balance 

Council subscriptions 53 320 34 846 

Amount paid - current year { 53 320) ( 34 846) 

Amount paid - previous years 

Balance unpaid (included in creditors) ^ ^ 

22.2 Audit fees 


Opening balance 
Current year audit fee 

Amount paid - current year 404 491 448 110 

Amount paid - previous years 448 110 555 750 


Balance unpaid (included in creditors) 


22.3 VAT 


VAT received for the year 570 610 2 681 981 

VAT paid for the year ^ ^ 

All VAT returns have been submitted by the due date throughout the year. 

22.4 PAYE and UIF 


Opening balance 

Current year payroll deductions 1 341 186 829 582 

Amount paid - current year ( 1 341 186) ( 829 582) 

Amount paid - previous years 


Balance unpaid (included in creditors) 


22.5 Pension and Medical Aid Deductions 


Opening balance 

Current year payroll deductions and Council 1 288 973 893 085 

Amount paid - current year ( 1 288 973) ( 893 085) 

Amount paid - previous years 


Balance unpaid (included in creditors) 


22.6 Councillor’s arrear consumer accounts 


No Councillors had arrear accounts outstanding. 

22.7 Material Losses 


No material losses were incurred. 
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23. CAPITAL COMMITMENTS 


Commitments in respect of capital expenditure: 

- Approved and contracted for: 

Infrastructure 

Community 

- Approved but not yet contracted for: 

Infrastructure 

Community 

Total 

This expenditure will be financed as follows: 

Grant funded 

Council funded 

External Loans 

Funding still to be sourced 


542 465 

3 250 451 

542 465 


3 250 451 

8 740 000 

- 

140 000 

8 600 000 


- 

9 282 465 

3 250 451 


9 282 465 3 250 451 


9 282 465 3 250 451 


24. CONTINGENT LIABILITIES 

Disciplinary hearing 36 145 


36 145 

25. CONTINGENT ASSETS 

No contingent assets were identfied for the year ended 30 June 2010 or for the 
year ended 30 June 2009 

26. CORRECTION OF PRIOR YEAR ERRORS AND CHANGE IN ACCOUNTING POLICY 

The change in accounting policy refers to the implementation of Generally 
Recognised Accounting Practice: 

26.1 Reserves 

From the start of 2010, the entity has changed its accounting policies to now be 
fully GRAP compliant. In terms of the requirements of GRAP, the liability for 
unspent conditional grants should be disclosed as a separate line item on the 
face of the balance sheet, and should not be recorded as a reserve. This 
adjustment has been applied retrospectively. 


Balances previously reported 

Reserves 7 734 417 

Prior year rounding error 1 

Implementation of GRAP 

Transfer of unspent conditional grants to current liabilities ( 7 734 418) 


Restated balance at 30 June 2009 
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26. CORRECTION OF PRIOR YEAR ERRORS AND CHANGE IN ACCOUNTING POLICY (continued) 

26.2 Unspent Conditional Grants 

From the start of 2010, the entity has changed its accounting policies to now be 
fully GRAP compliant. In terms of the requirements of GRAP, the liability for 
unspent conditional grants should be disclosed as a separate line item on the 
face of the balance sheet, and should not be recorded as a reserve. In terms of 
the requirements of GRAP amounts owing by grantors should be disclosed 
seperately and not netted off against the liability. These adjustment have been 
applied retrospectively. 

Balances previously reported 

Unspent conditional grants 

Implementation of GRAP 

Transfer of unspent conditional grants to current liabilities 7 734 418 

Transfer of grants debtors 471798 


Restated balance at 30 June 2009 8 206 216 


26.3 Debtors (now other debtors) & Value Added Taxation Disclosure 

From the start of 2010, the entity has changed its accounting policies to now be 
fully GRAP compliant. In terms of the requirements of GRAP, consumer debtors 
and the entity's year end VAT refund should be disclosed separately on the face 
of the balance sheet and not as components of Other Debtors. These 
adjustment have been applied retrospectively. 

Debtors (now other debtors) 

Balances previously reported 


Debtors 

920 922 

Implementation of GRAP 

Transfer to consumer debtors note 

Reallocation of VAT 

Transfer of grants debtors 

( 10 698) 

( 868 180) 
471 798 

Restated balance at 30 June 2009 

513 842 

Value Added Taxation 


Baiances previousiy reported 

Value Added Taxation 

- 

Implementation of GRAP 

Transfer to consumer debtors note 

Reallocation from debtors 

868 180 

Restated balance at 30 June 2009 

868 180 
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26. CORRECTION OF PRIOR YEAR ERRORS AND CHANGE IN ACCOUNTING POLICY (continued) 

26.4 Consumer debtors 

From the start of 2010, the entity has changed its accounting policies to now be 
fully GRAP compliant. In terms of the requirements of GRAP, consumer debtors 
should be disclosed separately on the face of the balance sheet and not as 
components of Other Debtors. This adjustment has been applied 
retrospectively. 

Balances previously reported 

Consumer debtors 

Implementation of GRAP 

Transfer from debtors (now other debtors) 

Restated balance at 30 June 2009 

26.5 Bank and cash 

From the start of 2010, the entity has changed its accounting policies to now be 
fully GRAP compliant. In terms of the requirements of GRAP, unpresented 
cheques should be disclosed as part of creditors and not offset against the bank 
balance. This adjustment has been applied retrospectively. 

Balances previously reported 

Cash and bank 

Implementation of GRAP 

Transfer of unpaid cheques from bank to creditors 

Restated balance at 30 June 2009 

26.6 Creditors 

From the start of 2010, the entity has changed its accounting policies to now be 
fully GRAP compliant. In terms of the requirements of GRAP, unpresented 
cheques should be disclosed as part of creditors and not offset against the bank 
balance. This adjustment has been applied retrospectively. 

Balances previously reported 

Creditors 

Implementation of GRAP 

Transfer of unpaid cheques from bank to creditors 

Restated balance at 30 June 2009 

26.7 Loans redeemed and other capital receipts 

From the start of 2010, the entity has changed its accounting policies to now be 
fully GRAP compliant. In terms of the requirements of GRAP, the entity was 
required to write back loans redeemed and other capital receipts to the 
accumulated surplus. This adjustment has been applied retrospectively. 

Balances previously reported 

Loans redeemed and other capital receipts 

Implementation of GRAP 

Transfer to the accumulated surplus 

Restated balance at 30 June 2009 


( 471 798) 


( 471798) 


2 299 037 

1 800 


2 300 837 


1 585 018 

1 800 


1 586 818 


21 321 625 

( 21 321 625) 
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26. CORRECTION OF PRIOR YEAR ERRORS AND CHANGE IN ACCOUNTING POLICY (Continued) 
26.8 Fixed Assets 

From the start of 2010, the entity has changed its accounting policies to now be 
fully GRAP compliant. In terms of the requirements of GRAP, intangible assets 
are required to be disclosed as a separate line item on the face of the balance 
sheet, and should not be recorded as part of property, plant and equipment. This 
adjustment has been applied retrospectively. 


Balances previously reported 

Fixed Assets 21 927 341 

Prior year rounding error ( 1) 

Implementation of GRAP 

Transfer of intangible assets ( 36 156) 

Transfer of additions for intangible assets { 248 985) 


Restated balance at 30 June 2009 21 642 199 


26.9 Accumulated Depreciation 

From the start of 2010, the entity has changed its accounting policies to now be 
fully GRAP compliant. In terms of the requirements of GRAP, the entity was 
required to recognise newly identified assets and to remeasure zero value 
assets and was required to account for the backlog depreciation on these 
assets. This adjustment has been applied retrospectively. 

Balances previously reported 


Implementation of GRAP 

Backlog depreciation: Buildings 292 488 

Backlog depreciation: Infrastructure 224 589 

Backlog depreciation: Machinery & Equipment 481 466 

Backlog depreciation: Furniture & Equipment 437 720 

Backlog depreciation: Computer Equipment 226 452 

Backlog depreciation: Motor Vehicles 681 907 

Backlog ammortisation: Intangible Assets 17 074 


Total charged to Accumulated Surplus 2 361 696 

Transfer to intangible assets ( 17 074) 

Write off of accumulated depreciation for disposals ( 7 629) 

Depreciation for the year 1 154 532 


Restated balance at 30 June 2009 3 491 525 
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26. CORRECTION OF PRIOR YEAR ERRORS AND CHANGE IN ACCOUNTING POLICY (Continued) 
26.10 Intangible Assets 

From the start of 2010, the entity has changed its accounting policies to now be 
fully GRAP compliant. In terms of the requirements of GRAP, intangible assets 
are required to be disclosed as a separate line item on the face of the balance 
sheet, and should not be recorded as part of property, plant and equipment. This 
adjustment has been applied retrospectively. 


Intangible Assets - Cost 
Balances previously reported 

Implementation of GRAP 

Transfer from property, plant and equipment 
Additions for the year 

Restated balance at 30 June 2009 

Intangible Assets - Accumulated Ammortisation 
Balances previously reported 

Implementation of GRAP 

Transfer from property, plant and equipment 
Depreciation for the year 

Restated balance at 30 June 2009 

26.11 Accumulated surplus/(Deficit) 

Balances previously reported 1 July 2006 
Implementation of GRAP 

Change in accounting policy - unbundling of loans redeemed 
Change in accounting policy - charge for backlog depreciation 

Restated balance as at 1 July 2008 

Surplus for the year - restated (Note 26.12) 

Prior year adjustments 

Reversal of accumulated depreciation on assets sold 

Transfer of grant - offset against loans redeemed 

Write back of non-GRAP expenditure - offset against loans redeemed 

Restated balance at 30 June 2009 

26.12 (Deficit) / surplus for the year 
Balances previously reported 

Implementation of GRAP 

Transfer of grant expenditure to revenue 

Write back of non-GRAP expenditure - capital portion of lease repayments 
Write back of non-GRAP expenditure - contribution to fixed assets 
Depreciation 
Amortisation 

Restated balance at 30 June 2009 


36 156 
248 985 


285 141 


17 074 
64 629 


81 703 


( 5 893 207) 


21 321 625 
( 2 361 696) 


13 066 722 


7 780 951 
1 686 563 
7 629 
( 9 188 429) 
( 199 022) 


13 154 414 


( 387 339) 


9 188 429 
166 604 
32 418 
{ 1 154 532) 
( 64 629) 


7 780 951 
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26. CORRECTION OF PRIOR YEAR ERRORS AND CHANGE IN ACCOUNTING POLICY (Continued) 

26.13 Prior year adjustments 

Adjustment in respect of: 

Previous years' operating transactions 

26.13.1 Prior years expenditure 438 598 

26.13.2 Expenditure incorrectly capitalised 376 500 

26.13.3 Reversal of expenditure incorrectly allocated 376 500 

26.13.4 Reversal of unidentified amounts ( 882) 


26.13.5 Write off of Learners Revenue stolen in prior years ( 51 992) 

26.13.6 Prior year input VAT refunded by SARS 1 667 773 

26.13.7 VAT Adjustment 70 782 

1 190 716 1 686 563 


26.13.1 Prior years expenditure 

This adjustment relates to services fees due to Syntell for services rendered and 
equipment supplied relating to the capturing and collection of traffic violations. A 
settlement agreement was reached with Syntell whereby the Municipality would 
pay R500 000 inclusive of VAT to Syntell. 

26.13.2 Expenditure incorrectly capitalised 

This adjustment relates to prior year expenditure for gravel to maintain access 
roads that was incorrectly capitalised to infrastructure assets. 

26.13.3 Reversal of expenditure incorrectly allocated 

This adjustment relates to reversal of prior year expenditure incorrectly allocated 
to unspent grants and loans redeemed and other capital receipts. The reversal 
of this transactions has been taken to the accumulated surplus as loans 
redeemed and other capital receipts have been unbundled to accumulated 
surplus due to the implementation of GRAP. 

26.13.4 Reversal of unidentified amounts 

This adjustment relates to the reversal of unidentifed amount of R881 in the 
opening balance for creditors and an unidentified difference of R1 between the 
opening balance for property, plant and eqipment in the general ledger and the 
fixed asset register. 

26.13.5 Write off of Learners Revenue stoien in prior years 

This adjustment relates to the learners revenue that was stolen, since related 
employees were suspended and the money could not be recovered council 
decided to write off the amount. 

26.13.6 Prior year input VAT refunded by SARS 

This adjusment relates to vat refund from SARS relating to prior years starting 
from 2005. The receipts from SARS amounted to R 2 681 981 in the current 
financial year, and R1 667 773 relates to the prior years. 

26.13.7 VAT Adjustment 

This adjument is as a result of correction of vat control account to agree to 
amount owed to SARS. 

27. EVENTS AFTER THE REPORTING DATE 

No significant events were identified after the reporting date that requires 
disclosure in the financial statements for the year ended 30 June 2010. 

28. COMPARISON WITH THE BUDGET 

The comparison of the Municipality's actual financial performance with that 
budgeted is set out in Annexure's E{1) and E(2). 

The surplus for the year was greater than the budget by R2 074 189 largely due 
to the GRAP conversion process, resulting in capital outlay expenditure no 
longer being charged against the statement of financial performance. 
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29. RELATED PARTIES 

The munipality does not have did not have any related party transactions for the 
years ended 30 June 2010 and 30 June 2009. There are no related party 
balances as at 30 June 2010. 

30. OPERATING LEASES 


84 211 126 928 

18 058 94 905 


102 269 221 833 


The future minimum lease payments payable under operating leases for the 
actual liability are as follows: 

No later than 1 year 

Later than 1 year and no later than 5 years 
Later than 5 years 


Operating lease payments payable relate to the hiring of office equipment and 
cellphones. 

Ezinqoleni Municipality has taken advantage of the transitional provisions 
permitted by the Accounting Standards Board, in terms of Directive 4 issued in 
March 2009, with respect to the measurement of leases as set out in 
paragraphs 55 to 60. 
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DESCRIPTION 

Loan Number 

Interest Rate 

Date 

Repayable/ 

Repaid 

Balance at 

30/06/2009 

Received during 
the year 

Redeemed or 
Written off during 
this period 

Balance at 

30/06/2010 



% 


R 

R 

R 

R 

Lease Liability 








WesBank 

85079531789 

Prime less 1% 

2010/01/27 

51 146 

- 

51 146 

- 

WesBank 

85079531816 

Prime less 1% 

2010/01/27 

51 146 


51 146 

- 

Toyota Financial Services 

86110022326 

14 336 

2011/10/01 

66 789 

- 

25 932 

40 857 

Toyota Financial Services 

86110028380 

14 321 

2011/10/01 

61 022 

- 

23 695 

37 327 

Toyota Financial Services 

86110022150 

14 283 

2011/10/01 

50 389 

- 

19 572 

30 817 

Toyota Financial Services 

86112645861 

18,50 

2013/09/01 

325 224 

- 

55 464 

269 760 

Total Lease Liability 




605 716 

" 

226 955 

378 761 
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Cost / Revaluation 



Opening 

Additions 

Under 

Disposals 


Balance 


Construction 



R 

R 

R 

R 

Buildings 

8 101 059 

2 058 639 

1 004 583 

(1 718) 

Infrastructure 

8 672 400 

2 904 228 

3 704 402 


Machinery & Equipment 

1 610 905 



(31 284) 

Furniture & Office Equipment 

970 812 

130 768 


(26 546) 

Computers 

617 576 

68 616 


(317 017) 

Motor Vehicles 

1 621 447 

280 938 


(586 714) 

Heritage Assets 

48 000 





21 642 199 

5 443 189 

4 708 985 

( 963 279) 






Accumulated Depreciation 


Transfers 

Closing 

Balance 

Opening 

Balance 

Additions 

Disposals Transfers 

Closing 

Balance 

R 

R 

R 

R 

R R 

R 


11 162 563 

454 237 

366 218 

( 362) 

820 093 

( 376 500) 

14 904 530 

722 789 

1 030 086 


1 752 875 


1 579 621 

644 253 

162 227 

( 20 514) 

785 966 


1 075 034 

477 075 

106 059 

( 25 602) 

557 532 


369 175 

324 062 

112 936 

( 301811) 

135 187 


1 315 671 

48 000 

869 109 

154 335 

( 424 715) 

598 729 

( 376 500) 

30 454 594 

3 491 525 

1 931 861 

( 773 004) 

4 650 382 
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EZINQOLENI MUNICIPALITY 

APPENDIX C : SEGMENTAL ANALYSIS OF PROPERTY, PLANT AND EQUIPMENT FOR THE YEAR ENDED 30 JUNE 2010 



Opening 

Additions 

Cost / Revaluation 

Under Disposals 

Transfers 

Closing 

Opening 

Accumulated Depreciation 

Additions Disposals Transfers 

Closing 

Carrying 


Balance 

R 

R 

Construction 

R 

R 

R 

Balance 

R 

Balance 

R 

R 

R R 

Balance 

R 

Value 

R 

Executive & Council 

124 006 

43 727 


( 14 923) 


152 810 

79 250 

10 871 

( 14 923) 

75 198 

77 612 

Financial Services 

2 893 863 

205 536 


( 232 155) 


2 867 244 

711 687 

210 365 

( 218 646) 

703 406 

2 163 838 

Corporate Services 

8 275 938 

2 451 972 

1 004 583 

( 706 187) 


11 026 306 

1 773 649 

638 959 

( 529 583) 

1 883 025 

9 143 281 

Technical Services 

10 633 534 

2 923 707 

3 704 402 

( 27 895) 

( 376 500) 

16 857 248 

1 008 643 

1 161 567 

( 27 333) 

2 142 877 

14 714 371 


21 927 341 

5 624 942 

4 708 985 

( 981160) 

( 376 500) 

30 903 608 

3 573 229 

2 021 762 

( 790 485) 

4 804 506 

26 099 102 


The appendix includes figures for property, plant and equipment (note 5) and intangible assets (note 6). 

Property, plant and equipment 25 804 212 

Intangible assets 294 892 

26 099 104 
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EZINQOLENI MUNICIPALITY 

APPENDIX D: SEGMENTAL STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2010 


2009 

2009 

2009 


2010 

2010 

2010 

Actual 

Actual 

Surplus/ 


Actual 

Actual 

Surplus/ 

Revenue 

Expenditure 

(Deficit) 


Revenue 

Expenditure 

(Deficit) 

R 

R 

R 


R 

R 

R 

653 209 

963 081 

( 309 872) 

Executive & Council 

556 377 

1 183 589 

( 627 212) 

1 260 402 

3 419 583 

( 2 159 181) 

Financial Services 

2 606 537 

4 000 904 

( 1 394 367) 

11 065 271 

8 567 377 

2 497 894 

Corporate Services 

15 006 482 

9 232 302 

5 774 180 

9 049 481 

1 297 371 

7 752 110 

Technical Services 

10 277 259 

2 778 200 

7 499 059 

22 028 363 

14 247 412 

7 780 951 

Sub Total 

28 446 655 

17 194 995 

11 251 660 





EZINQOLENI MUNICIPALITY 

APPENDIX E(l): ACTUAL VERSUS BUDGET (REVENUE AND EXPENDITURE) FOR THE YEAR ENDED 30 JUNE 2010 


Description 

2009/10 Original 

Budget Adjustments 

Final Budget 

Actual Outcome 

Unauthorised 

Variance 

Actual Outcome as 

Actual 

Explanation of significant Variance greater than 10% versus 


Budget 




Expenditure 


% of Final Budget 

Outcome as % 

Final Budget 









of Original 










Budget 



R 

R 

R 

R 

R 

R 

% 

% 


Financial Performance 










Property rates 

451 000 

( 364 000) 

87 000 

280 187 


193 187 

322% 

62% 

Implementation of the Municipal Property Rates Act. 

Service charges 







0% 

0% 

n/a 

Investment revenue 

300 000 


300 000 

375 206 


75 206 

125% 

125% 

Implementation of GRAP resulting in interest being transferred 
to revenue. 

Transfers recognised - operational 

15 716 000 

2 224 000 

17 940 000 

17 695 414 


( 244 586) 

99% 

113% 

Implementation of GRAP resulting in grant conditions met 
transferred to revenue. 

Other own revenue 

2 879 000 

( 2 640 000) 

239 000 

92 504 


( 146 496) 

39% 

3% 

n/a 

Total Revenue (excluding capital transfers & contributions 

19 346 000 

( 780 000) 

18 566 000 

18 443 311 


( 122 689) 

99% 

95% 











There were employees who resigned during the year which 

Employee costs 

8 268 000 

( 12 000) 

8 256 000 

6 185 926 


( 2 070 074) 

75% 

75% 

caused the under expenditure of the remaning 25%. Those 
employees were Kikine ET, Ngcobo ME, Mpofana N.P, Cele 

S.A, Mzokosho S.M, Gumede SH. 

Remuneration of councillors 

1 847 000 

50 000 

1 897 000 

1 969 441 

72 441 

72 441 

104% 

107% 

Note : We are above by less than 4% on the final budget and 
less than 7% on the original budget. We anticipated wrongly. 

Debt impairment 




243 723 

243 723 

243 723 



Due to GRAP implementation increase in bad debt provision 

Depreciation & asset impairment 




2 021 762 

2 021 762 

2 021 762 



and depreciation previously not budgeted for. 

Finance charges 

360 000 

17 000 

377 000 

84 240 


( 292 760) 

22% 

23% 

Due to GRAP implementation capital redemption no longer 
shown as an expense 

Other expenditure 

8 691 000 

( 1 111 000) 

8 315 000 

6 689 903 

106 265 

( 1 625 097) 

80% 

77% 

There are expenditure where it is not possible to anticipate the 
correct figure because we use to budget using the previous 











Total Expenditure 

19 166 000 

( 1 056 000) 

18 845 000 

17 194 995 

2 444 191 

( 2 385 005) 

91% 

90% 


Surplus/(Deficit) 

180 000 

276 000 

( 279 000) 

1 248 316 


1 527 316 

-447% 

694% 


Transfers recognised - capital 

8 456 000 

1 000 000 

9 456 000 

10 003 344 

547 344 

547 344 

106% 

118% 



Contributions recognised - capital & contributed assets 











8 456 000 

1 000 000 

9 456 000 

10 003 344 

547 344 

547 344 

106% 

118% 


Surplus/ (Deficit) after capital transfers & contributions 

8 636 000 

1 276 000 

9 177 000 

11 251 660 


2 074 660 

123% 

130% 


Caoital exoenditure & funds sources 










Transfers recognised - capital 

8 456 000 

1 000 000 

9 456 000 

10 003 344 

547 344 

547 344 

106% 

118% 


Public contributions & donations 







0% 

0% 


Borrowing 







0% 

0% 


Internally generated funds 

20 000 


20 000 

330 585 


310 585 

1653% 

1653% 


Total sources of capital funds 

8 476 000 

1 000 000 

9 476 000 

10 333 929 

547 344 

857 929 

109% 

122% 
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EZINQOLENI MUNICIPALITY 

APPENDIX E (2): ACTUAL VERSUS BUDGET (ACQUISITION OF PROPERTY, PLANT AND EQUIPMENT) FOR THE YEAR ENDED 30 JUNE 201C 



2010 

2010 

2010 

2010 

2010 

2010 

Explanation of Significant Variances 



Under 







Actual 

Construction 

Total Additions 

Budget 

Variance 

Variance 

Greater than 10% versus Budget 


R 

R 

R 

R 

R 

% 


Executive & Council 

43 727 


43 727 

60 000 

( 16 273) 

-27% 


Financial Services 

205 536 

- 

205 536 

230 000 

( 24 464) 

-11% 


Corporate Services 

2 451 972 

1 004 583 

3 456 555 

1 250 000 

2 206 555 

177% 


Technical Services 

2 923 707 

3 704 402 

6 628 109 

7 916 000 

( 1 287 891) 

-16% 



5 624 942 

4 708 985 

10 333 927 

9 456 000 

877 927 

9% 
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EZINQOLENI MUNICIPALITV 

APPENDIX F : GRANTS AND SUBSIDIES RECEIVED - 2009/201G 


DISCLOSURE OF GRANTS AND SUBSIDIES IN TERMS OF SECTION 123 OF THE MUNICIPAL FINANCE MANAGEMENT ACT, 56 OF 200 


Name of 

Name of organ 

Unspent portion 
2008/2009 
financial 

statements 



Quarterly Receipts 

Grants 

of state or municipal 
entity 

Adjustments 

and 

Transfers 

July 

to 

Sept 

1 

Oct 

to 

Dec 

2 

Jan 

to 

Mar 

3 

Violence Damaged Houses 

Dept of Housing 

274 865 





Interim Integrated Development Plan 

Trade and Local Govt Affairs 

162 640 



50 000 


Governance Grant 

Trade and Local Govt Affairs 

162 013 





Establishment Grant 

Trade and Local Govt Affairs 

61 175 





Integrated Development Plan 

Trade and Local Govt Affairs 

166 241 





Local Government Transition Fund 

Trade and Local Govt Affairs 

917 811 





Planning Support Grant 

Trade and Local Govt Affairs 

77 064 





Municipal GIS Programme 

Trade and Local Govt Affairs 

102 989 





Municipal Systems Improvement Grant 

Trade and Local Govt Affairs 

989 444 


1400 

735 000 

10 000 

Capacity Building Mechanism Grant 

Trade and Local Govt Affairs 

1 293 304 





Municipal Finance Management Act 

Trade and Local Govt Affairs 

68 170 





Management Assistance Programme 

Trade and Local Govt Affairs 

360 430 



100 000 


Municipal Infrastructure Grant (MIG) 

Trade and Local Govt Affairs 

1 226 951 

376 500 

2 990 000 

2 430 000 

1 303 000 

Waste Management 

UGU 

653 071 





National Lottery Grant 

National Lottery 

408 422 



1 000 000 


Access Road maintenance 

UGU 

196 634 





Financial Management Grant 

National Treasury 

899 148 


1 000 000 



Home Owners Ploughing 


1000 





Library 

KZN Dept of Art and Culture 

( 471 798) 


548 044 

429 535 

837 030 

CDW Learnership 

Trade and Local Govt Affairs 

70 084 





Umsobomvu YAC 

Umsobomvu YF 

114 760 

7 734 418 




2 150 030 


Reflected as other debtors - Note 8 471 798 

Unspent grants at 30 June 2009 - Note 3 8 206 216 

7 734 418 



Quarterly Expenditure 

Total 

Expenditure 

Unspent portiot 
2009/2010 
financial 

statements 

Grants and 

Reason for 

Did your municipality 

Reason for non 

Total 

Receipts 

July 

to 

Sept 

1 

Oct 

to 

Dec 

2 

Jan 

to 

Mar 

3 

April 

to 

June 

4 

Subsidies 
delayed 
/ withheld 

delay 

withholding 
of funds 

comply with the grant 
conditions in terms 
of grant framework 
in the latest Division 
of Revenue Act 

compliance 







274 865 

NO 

N/A 

YES 

N/A 

50 000 


17 565 

16 245 

16 284 

50 094 

162 546 

NO 

N/A 

YES 

N/A 







162 013 

NO 

N/A 

YES 

N/A 







61 175 

NO 

N/A 

YES 

N/A 



4 620 



4 620 

161621 

NO 

N/A 

YES 

N/A 







917 811 

NO 

N/A 

YES 

N/A 







77 064 

NO 

N/A 

YES 

N/A 







102 989 

NO 

N/A 

YES 

N/A 

746 400 

37 900 

21 400 

245 342 

197 021 

501663 

1 234 181 

NO 

N/A 

YES 

N/A 







1 293 304 

NO 

N/A 

YES 

N/A 







68 170 

NO 

N/A 

YES 

N/A 

100 000 



55 190 

99 370 

154 560 

305 870 

NO 

N/A 

YES 

N/A 

8 462 000 

940 383 

1 538 763 

1 118 079 

4 024 760 

7 621 985 

2 443 466 

NO 

N/A 

YES 

N/A 


62 933 

65 851 

72 098 

73 632 

274 514 

378 557 

NO 

N/A 

YES 

N/A 

1 570 000 

384 636 

334 440 


45 296 

764 372 

1 214 050 

NO 

N/A 

YES 

N/A 


122 520 

122 080 



244 600 

( 47 966) 

NO 

N/A 

YES 

N/A 

1 000 000 

26 835 

416 209 

479 270 

781765 

1 704 079 

195 069 

NO 

N/A 

YES 

N/A 







1000 

NO 

N/A 

YES 

N/A 

1 814 609 

774 871 

346 071 


250 846 

1371788 

( 28 977) 

NO 

N/A 

YES 

N/A 







70 084 

NO 

N/A 

YES 

N/A 

13 743 009 


■JilililtVJil 


■.-lAVJAfcl 

175 980 

12 868 255 

( 61 220) 

8 985 672 

NO 

N/A 

YES 

N/A 


Reflected as other debtors - claims submitted awaiting settlement - Note 8 138 162 

Unspent grants at 30 June 2010 - Note 3 9 123 834 

8 985 672 
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